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This course is part of a two-course sequence, following Global Flows.  Comparative Development Experience focuses on four themes that help define the present era, Growth, Development, Inequality and Globalization.  The course examines these themes with the aid of data, historical patterns and significant interpretative material.  The themes are then applied to the concrete experience of developing countries, with the presence of poverty and inequality in the post-colonial world an important component.  The analysis of developing country experience will ask why some countries appear to be performing better than others, looking at how performance can be defined, measured and evaluated, asking questions about what constitutes success or its absence, and evaluating policy initiatives.  

Economics I or the equivalent is a pre-requisite for this course.  Students are assumed to be familiar with the basic concepts and applications of macroeconomics, microeconomics and international trade.  These concepts and applications are continually in the news and are central to the analysis of why some countries appear to have more successful development experience than other countries.  For example, among the important issues in the news are the possibility of a recession in the US and the EU, the sub prime mortgage crisis and its impact on international financial markets, rising prices of oil and other commodities, migration, trade generally and outsourcing in particular, costs and benefits of China’s economic growth, and other topics.  In addition, economics has become “popular”, with a number of books written by economists utilizing economic theory to explore facets of everyday life.  The titles of these books include Freakonomics, The Underground Economist, The Economic Naturalist, Discover Your Inner Economist, The Baseball Economist, and More Sex is Safer Sex:  The Unconventional Wisdom of Economics.  There are also numerous blogs and columns, in both print and online publications, some by the authors of the above named books.

Despite this outpouring of events and analysis, public knowledge of economics in the United States appears low at best and poor at worst.  See, for example, Alan Krueger, “Economic Scene,” New York Times, April 1, 2004 NSL, which draws upon Alan S. Blinder and Alan B. Krueger, “What Does the Public Know about Economic Policy and How Does It Know It?” Brookings Papers on Economic Activity, no. 1, 2004, pp. 327-397 NSL  



Assignments and Grades

There will be short written assignments linked with the assigned readings, and a research paper which is described in a note that will be distributed in class and posted on Blackboard.  Each student is expected to complete the required readings prior to class, hand in written assignments no later than the due date, attend class and participate extensively in class discussion.  Written assignments must be typed, submitted in hard copy and written in clear and correct English utilizing an appropriate referencing format.  Students are expected to understand and avoid plagiarism – there will be more on this in the note on the research paper.  Grades will be determined as follows: 


Short papers 

40%


Research paper
40%


Class participation
20% 

Books

The following books have been ordered as course texts and should be available at Barnes & Noble, Fifth Avenue at 18th Street, and most likely at other Barnes and Noble branches and at other book stores.  

You can also purchase these books on line, often at lower prices than in stores. There are two sites that serve as search engines for booksellers.  They list where the book can be purchased, along with prices and shipping costs.  

<www.bestbookbuys.com>

<www.bookfinder.com>

Nayan Chanda, Bound Together:  How Traders, Preachers, Adventurers, and Warriors Shaped Globalization, New Haven, Yale University Press, 2007

Paul Collier, The Bottom Billion:  Why the Poorest Countries Are Failing and What Can Be Dome About It, New York, Oxford University Press, 2007. 
Peter Dicken, Global Shift:  Reshaping the Global Economic Map in the 21st Century, New York, The Guilford Press, 2007, 5th edition.

Mitchell Seligson and John Passe-Smith, editors, Development and Underdevelopment:  The Political Economy of Underdevelopment, Boulder, CO, Lynn Rienner Publishers, 2008

Amartya Sen, Development as Freedom, New York, Anchor Books, 2000 (originally published 1999) 

Readings

All of the reading assignments are required.  Additional readings are listed as Notes.  Readings that are available on Blackboard are designated B, readings that are accessible online are listed with the relevant URL, and readings that are accessible through the New School library website are designated NSL.  

I.  Economic Growth, Inequality and Development
Week 1 (Sept 2)  Introduction; Data and concepts

J. Bradford DeLong, “How Fast is Modern Economic Growth?” June 1998 B 

Paul Romer, “Economic Growth,” in David R. Henderson, editor, The Concise Encyclopedia of Economics, Liberty Fund, 2007 www.stanford.edu/~promer/Econgro.htm
Paul Krugman, “The Myth of Asia’s Miracle,” Foreign Affairs, vol. 73, no. 6 (November/December 1994), pp. 62-78 NSL

\

Week 2 (Sept 9) The emergence of cross-country inequality
Angus Maddison, “The World Economy:  A Millennial Perspective,” in Seligson and Passe-Smith (SP), chapter 6
Jared Diamond, “Why Did Human History Unfold Differently on Different Continents for the Last 13,000 Years?” in SP, chapter 7 

Note:  Diamond’s book, Guns, Germs and Steel:  The Fats of Human Societies, New York, W. W. Norton & Company, 2005 (originally published 1997, paperback edition 1999) is an example of what might be labeled “big” history, the attempt to explain observed patterns over log periods o time wit a small number of causal variables.  Diamond argues that climate and geography can explain the differential patterns of growth and development since the beginnings of organized human societies.  His more recent book, Collapse:  How Societies Choose to Fail or Succeed, New York, Penguin 2004 (paperback edition 2005) uses a similar framework to analyze how societies might decline.  For a debate on Diamond’s approach, see William H. McNeill, “History Upside Down,” New York Review of Books, vol. 44, no. 8 (May 15, 1997), review of Jared Diamond, Guns, Germs and Steel:  The Fates of Human Societies. www.nybooks.com and Jared Diamond, “’Guns, Germs, and Steel,’”, William H. McNeill, “Reply,” New York Review of Books, vol. 44, no. 11 (June 26, 1997). www.nybooks.com 

Dani Rodrik et al, “Institutions Rule:  The Primacy of Institutions over Geography and Integration in Economic Development,” in SP, chapter 8

Daren Acemoglu et al, “The Colonial Origins of Comparative Development:  An Empirical Investigation,” in SP, chapter 9

Gregory Clark, “The Great Escape:  The Industrial Revolution in Theory and History,” in SP, chapter 10

Week 3 (Sept 16) The concept of human development
Sen, introduction, chapters 1-3

United Nations Development Program, “Defining and Measuring Human Development,” Human Development Report 1990, New York, UNDP, 1990. chapter 1. B 

Note:  The Human Development Report is an annual publication of the United Nations Development Program (UNDP).  You can read the latest reports at www.undp.org, as well as read about the organization and activities of UNDP. 

T. R. Srinivasan, “Human Development:  A New Paradigm or Reinvention of the Wheel,” American Economic Review, 84, 2 (May 1999), 238-243.  B 
II.  Globalization
Week 4 (Sept 23)  Globalization and the Market System 

Chandra, chapters 1–3

Gregory Clark, “Reconsiderations:  ‘The Great Transformation’ by Karl Polanyi”, New York Sun, June 4, 2008 www.nysun.com ; put “Polanyi” in search box
Fred Block, “No Such Thing as a Free Market,” Longview Institute, June 11, 2008 www.longviewinstitute.org/nosuchthing  
Note:  THERE IS NO CLASS SCHEDULED FOR SEPTEMBER 30
Week 5 (Oct 7) The post-colonial world

Chandra, chapters 5–7
Note:  The colonial world was a world of empires.  According to one prominent historian, so is the post-colonial world:  Niall Ferguson, Colossus: The Price of America’s Empire, New York, The Penguin Press, 2004.

Andre Gunder Frank, “The Development of Underdevelopment,” in SP, chapter 21
Note:  In the decades after World War II, when de-colonization was widespread, a number of scholars argued that the former colonial powers were seeking to maintain their position of dominance but now through the market.  In addition to Frank, you might want to look at some of the following:  H. W. Singer, “The Distribution of Gains Between Investing and Borrowing Countries,” American Economic Review, vol. 40, no. 2 (May 1950), pp. 473-485 (NSL), H. W. Singer, “The Distribution of Gains From Trade and Investment-Revisited,” Journal of Development Studies, vol. 11, no. 4 (July 1975), pp. 376-382 )NSL) where he modifies some of his earlier views, Theotonio Dos Santos, “The Structure of Dependence,” American Economic Review, vol. 60, no. 2 (May 1970), pp. 231-236 (NSL) and Paul Baran, The Political Economy of Growth, New York, Monthly Review Press, 1957.
Note:  In a recent book, Escape from Empire: The Developing World’s Journey Through Heaven and Hell, Cambridge, MA, The MIT Press, 2007, Alice H. Amsden argues that U. S. dominance benefited developing countries from World War II until about 1980, but has been a negative force since. 

Stanley Engerman and Kenneth Sokolow, “Factor Endowments, Inequality, and Paths of Development Among New World Economies,” Working Paper no. 9259, National Bureau of Economic Research, October 2002.  NSL 

Week 6 (Oct 14) The structure and impact of contemporary globalization


Anthony Giddens, “Globalisations,” in Sp, chapter 30

Dicken, chapters 1–5

World Bank,  “The New Wave of Globalization and its Economic Effects” in SP, chapter 32
Note:  Two analyses of historical parallels in the economics of globalization are Michael Bordo, Barry Eichengreen and Douglas A. Irwin, “Is Globalization Today Really Different than Globalization a Hundred Years Ago?” National Bureau of Economic Research Working Paper 7195, June 1999, and Richard E. Baldwin and Philippe Martin, “Two Waves of Globalisation:  Superficial Similarities, Fundamental Differences,” National Bureau of Economic Research Working Paper 6904, January 1999, both available via NSL 

III.  Development Outcomes
Week 7 (Oct 21) Development in the Post-Colonial World
Collier, chapters 1–6
Sen, chapter 4

Week 8 (Oct 28) Globalization, development and governance
Mancur Olson, “Big Bills Left on the Sidewalk:  Why Some Nations are Rich and Others Poor,” in SP, chapter 25

Sen, chapters 5-8
Sakiko Fukuda-Parr, “Human Rights Based Approach to Development – Is it Rhetorical Repackaging or a New Paradigm?” HD INSIGHTS, Issue 7 (April 2007).   http://hdr.undp.org/docs/nhdr/insights/HDInsights_Apr2007.pdf 

Week 9 (Nov 4) Inequality
John Maynard Keynes, The General Theory of Employment, Interest and Money, New York, Harcourt, Brace and World, 1964 (originally published 1936), chapter 24, “Concluding Notes on the Social Philosophy Towards Which the General Theory Might Lead,” B
Frances Stewart, “Horizontal Inequalities:  A Neglected Dimension of Development,” Working Paper 1, Centre for Research on Inequality, Human Security and Ethnicity, CRISE, Queen Elizabeth house, University of Oxford, n.d. B
Dicken, chapters 15-18

Note:  A widely discussed concept in the development literature is the Kuznets curve on the relation between economic growth and income inequality, Simon Kuznets, “Economic Growth and Income Inequality,” American Economic Review, vol. 45, no. 1 (March 1955), pp. 1-26.  NSL
Week 10 (Nov 11) Globalization, growth and conflict:  international trade
World Trade Organization, www.wto.org; read about the origins, structure and activities of the World Trade Organization

Dicken, chapter 6–8

Philippe Martin, Thierry Mayer and Mathias Thoenig, “Does Globalization Pacify International Relations?” VoxEU, July 4, 2007.  www.voxeu.org/index.php?q=node/354 

Philippe Martin, Thierry Mayer and Mathias Thoenig, “Civil War:  Does International Trade Help or Hurt?” VoxEU, January 4, 2008.  www.voxeu.org/index.php?q=node/847 

Note:  An analysis of  the role of trade in generating both economic growth and violent conflict during the last millenium is in a new book by Ronald Findlay and Kevin H. O’Rourke, Power and Plenty:  Trade, War, and the World Economy, Princeton, Princeton University Press, 2007.

Collier, chapter 10 

Note:  H. J. Chang, “Kicking Away the Ladder:  An Unofficial History of Capitalism, Especially in Britain and the United States,” Challenge, vol. 45, no. 5 (September-October 2002), pp. 63-97.  NSL, argues that today’s developed economies were aided by protectionist policies during their periods of rapid growth. 
Note:  Richard Freeman, “Trade Wars:  The Exaggerated Impact of Trade in Economic Debate,” National Bureau of Economic Research Working Paper 10000, September 2003, NSL, raises questions about the importance of trade.  A spirited defense of trade and of reducing barriers to trade is Jagdish Bhagwati, Free Trade Today, Princeton, Princeton University Press, 2003, pb.

IV.  Issues and Policies in the Analysis of Development

Week 11 (Nov 18) Growth, development and sustainability:  Pollution in China and global warming
“Choking on Growth,” New York Times, www.nytmes.com.    A series of ten articles on China’s environmental problems; enter the title of the series into the Times’ search box.

Thomas Schelling, “Uncertainty and Action on Climate Change,” Project Syndicate, January 2008 www.project-syndicate.org/commentary/schelling1/English 
Marilyn Power, “Global Climate Policy and Climate Justice:  A Feminist Social Provisioning Approach,” August 2008 B 
Note:  For a review of how economists have approached global warming, see Marilyn Power, “The Economics of CO2 Mitigation:  The Stern Report and its Critics.” International Affairs Working Paper 2008-01, The New School, January 2008 www.gpia.info/publications
Note:  THERE IS NO CLASS SCHEDULED FOR NOVEMBER 25
Week 12 (Dec 2) Policies to fight poverty
United Nations, Millennium Development Goals, www.un.org/millenniumgoals read about the Millennium Development Goals (MDG)

Note:   Additional material on the MDG can be found at www.millenniumproject.org/html/about.shtm 

Collier, chapter 7
The World Bank Group, www.worldbank.org; read about the origins, structure and activities of the World Bank Group

Week 13 (Dec 9) Is there a development “resource curse”?  Resources, security and conflict
Terry Lynn Karl and Ian Gary, “Oil and Development:  The Global Record,” Foreign Policy in Focus, January 2004, www.fpif.org/pdf/petropol/ch4.pdf
Thomas I. Palley, “Combating the Natural Resource Curse with Citizen Revenue Distribution Funds:  Oil and the Case of Iraq,” Foreign Policy in Focus, December 2003  www.fpif.org/pdf/papers/Srordf2003.pdf
Note:  Two companion works on the history of a country torn apart by the fight over resources are Adam Hochschild, King Leopold’s Ghost:  A Story of Greed, Terror, and Heroism in Colonial Africa, New York, Houghton Mifflin, 1998, and Michela Wrong, In the Footsteps of Mr. Kurtz:  Living on the Brink of Disaster in Mobutu’s Congo, New York, Harper Collins, 2001 

Note:  The World Bank has an ongoing research project on the Economics of Civil War, Crime and Violence, econ.worldbank.org/programs/conflict.  One of the conclusions of this project is that the existence of substantial, and exploitable, resource endowments is a important stimulus for political violence.  Their work is summarized in Paul Collier et al, Breaking the Conflict Trap:  Civil War and Development Policy, Washington, D. C., The World Bank, 2003.  The International Peace Academy, www.ipc.org, has published a number of research studies with conclusions that differ somewhat from those of the World Bank project.

Week 14 (Dec 16) Neo-liberalism and its discontents:  have we come full circle from Adam Smith?

Sen, chapter 12
Dicken, chapter 18

Collier, chapter 11 

